
CAPITOL
BANK & TRUST

APR121988

DIVISIONOF
OIL,GAS&MINING

March 18, 1988

Kipling Inc.
Boren, Texas 78006

Gentlemen:

This letter is in regard to Wesgra Oil Corporation which is a
valued customer of Capitol Bank and Trust. Wesgra Oil Corporation has a
Letter of Credit with our organization for $20,000, which is in the
process of being renewed to mature April 21, 1989.

It is our understanding that Wesgra Oil Corporation is granting you
permission to drill Goodridge Oil Zone wells on Wesgra leases. Please
be assured that our bank is aware that you are drilling these wells at
the above mentioned zone at this time. Should you have any questions
please contact me at 634-2411.

Sincerely,

Chris M. Clark
Executive Vice President

CFC/ew

P.O. Box 94790 Oklahoma City, OK 73143
7301 South Western, Oklahoma City, OK 73139405/631-0120

700 S.W. 29th St., Oklahoma City, OK 73109405/634-2411

Member



Form OGC-la
STA F UTAH (Other ins ns on

reverse . )
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 3. Lense Designation and Serial No.

private
6. If Indinn, Allottee or Tribe Name

APPLICATIONFOR PERMITTO DRILL,
In. Type of Work 7. Unit Agreement Name

DRILL94 DEEPEN LT UG
b.TypeofWell APR12 88

Oil Gas Single Multiple 8. Farm or Lease Name
Well W Well Other Zone Zone . I

a. Nam..roverat•r viblúN Og
¯ Kipling-Goodri e

8. Address of Operator
Kipling, Inc. Uit,GAS& ININ * " "°

22

Rt. 7, Box 2241 Boerne, Tx. 78006 10.FieklandYool,orWildcat

4. Location of Well (Report location clearly and in accordance with nny State requirements ) OXican Hat/Goodrich
At surface 11. Sec., T., R., M., or Bik POOl

725 ft . FNL 1394 ft . FWL ME tlw/ and surveror ^r••

At pionsed mod. sone
Same

T42S R19E Sec 8
li istance in miles ami direction from nearest town or post office• 12. County or Parrish 18. State

1 mile east of Mexican Hat San Juan, Utah
16. D e r sedn

H g ) pp

16. No. of neres6 51ense 17. N of n resti

Îd
18. Distance from proposed location* 19. Proposed dept d 20. Rotary or cable tools

to nearest well, drilling, completed,
or applied for. on this lease, ft. 400 350 ' rotary

21. Elevations (Show whether DF, R ÕR. etc.) 22. Approx. date work will start*

4068' June 1988
28. PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Gnsing Weight per Foot Setting Depth Quantity of Cement

6 3A 5( 111..0 200 . 18 sacks.

3.1 The top of the Goodrich formation is expected to be at 205 ft.
3.2 We. will drill to the top of the Goodrich and circulate cement to the

surface thus protecting all formations above the oil zone.
3. 3 It is standard drilling procedure in the field not to use BOPs as all

pressure is depleted.
3A Not applicable.
3·5 The well will be drilled with air.
3.6 Visual analysis of oirculated cuttings.
3.7 Bottom hole pressure possibly 5-10 lbs. No known hazardous gases,

temperatures, or pressures.
3.8 No unusual facets about the well.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-

ductive zone. If piodopal is to drill or deepen directionaHy, give pertinent data on subsurface locations and mensured and true vertical depths. Give blowout
preventer prom , if gny.

/,gs;;79 (512) 37- 150

(This space for Federni or State office use)

Permit No.............................. .
Approval Date .

.E THE STATE-
OF UTAH DIVISí F

i."a'°«Ï.6 .. .
. OTC GAS AN NTNG"

*See Instructions On Reverse NG:$¾$



COMPANY *

LEASR Kipling - GOODRICH
WELL NO.

SEC. Ô ,7 n ,R 19 E., S.L.M.

LOCATION FEET FROM THE NORTH LINE and
1394 FEET FROM THE WEST LINE.

ELEVATION

SAN JUAN COUNTY UTAH
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----------- ---------- ----------r----------
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SCALE•1INCHEQUALS1000FEET

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD NOTES OF ACTUAL
SURVEYS MADE BY ME UNDER MY SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO

H KNOWLEDGE AND BELIEF.

James P. Leese
Utah Reg. No. 1472

URV YED 31 Marc11
, le

SAN JUAN ENGINEERING. INC. • FARMINGTON, N. M.



Utah Board of Oil, Gas & Mining
Division of Permitting
Suite 350, 3 Triad Center
355 W. North Temple
Salt Lake City, Utah 84180-1203

Dear Sirs:

I have designated Kipling, Inc. as operator on the North one-
half of the Goodrich lease, Tract "B", that I own and as
described below:

Beginning at Cor. No. 3 of monticello Placer, M.S. No.
6651, located South, 42.68 chs. and East, 8.05 chs. from
Seo. cor. 5, 6, 7, and 8, thence N. 14 45'E., 2.45 chs.,
N. 23 31 E. 32.71 chs. N. 36 00' E., 12.70 chs. to
Meander Cor. of Secs. 5 and 8, thence with protracted
description East, 4.50 chs. to Medial Line of San Juan River
from 1959 Arial Photos, thence along Medial Line S. 42 33'
W., 12.01 chs., S. 34 04'W., 3.00 chs., S. 23 04'W., 34.02
chs. West 2·50 chs. to point of beginning, containing 12.53
acres, except that land to the North of the line from the
North-east corner of Monticello Patented Placer mining claim
as shown on MS-6661, East to the Medial line of the San Juan
Rive, T. 42 S., R. 19 E., SLM.

I will be receiving royalties from this lease, and I have in-
structed my bank, Capitol Bank & Trust, P.O. Box 94790, Oklahoma
City, OK 73143, to allow my bond to cover those wells drilled
by Kipling, Inc. on said lease.

Sincerely,

Bill Skeen
Wesgra



Fox 3160-8 (Submitin triplicate to appropriate
BLM District Office)

UNITED STATES
DEPARTMENTOF THE INTERIOR
BUREAUOF LANDMANAGEMENT

Dit!$NATIONOFOPERATOR

The undersignedis, on the receeds ei the Bureau of 1,aat Management,holder of lease

STATE OFFICE: UTAH
SERIAL No.:

and hereby designates

NAux: Kipling, Inc.
ADDRESS: Ri• Ÿs 2241

Boerne, Tx. 78006
as his operator and local agent, with full authority to act in his behalf in complyipg with the termsofthe lease and regulations applical# thesotoand on whomthe authorised officer may serve written or
oral instructions in securing compÚaacewiththe Operating Regulations (43 CFR 3160) with tospect
to (describe acreage to which this designatiesis applicable):

The North half of the Fbllowing:
Beginning at Cor, No, 3 of Monticello Placer, R.S, No.6651, located
South, 42.68 chs. and East, 8.05 cha. from see. Cor. 5, 6, 7, and 8,
thence, N. 14°45' E., 2.45 chs., N, 23°31' E. 32,71 chs., N, 36°00' E,,
12.70 chs, to Meander Cor, of gees. 5 and 8, thence with protracteil
description East. 4.50 che, to Medial Line of San Juan River from 1959
Aerial Photos, thence along Medial Line s. 42 33• x,, 12.01 chs., S.34°04' W., 3.00 chs., S. 23 04' W,, 34,02 che, West 2.50 chs, to point
of beginning, containing 12.53 acres, except that land to the North of
the line from the North--esst corner of Monticello Patented Placer mining
claim as shown on MS-6661 East to the Medial line of the San JuanRiver,It is understood that this designatÎonof operator does not relieve the lessee of responsibility for

compliance with the terms of the lease and the Operating Regulations. It la also understood that this
designation of operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt
compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his
representative.

The lessee agrees promptly to notify the authorised officer of any change in the designated
operator.

by
Willia Skeen

President

oftessee)

(Date) (Address)

This form does not constituté an taformationcollection as defined by 44 U.S.C. 3502 and theretoloesnot require OMBapproval.

• o.s. envera..nemassetasortion: Wes-Wo•559Met



p e

OPERATOR 78 d. DATE ,2

WELL NAME

SEC GA))Al T S R /9E COUNTY So q
Ñ3-037-3/ E / Ñ«

API NUMBER TYPE OF LEASE

CHECK OFF:

LAT BOND ALRLEST

EASE ' IELD OLTA
HA

PROCESSING COM NTS:

AP ROVAL LETTER:

SPACING: R615-2-3 R615-3-2
UNIT

R615-3-3
CAUSE NO. & DATE

STIPULATIONS:



& e
Kipling,Inc.

RL7,Bo×2241
Boerne, Texas 78006

512]537-9150or628-1352

APR251988 /
DMSIONOFApril 21, 1988

GLGAS&MMg

Ms. Arlene Soliz
Utah Board of Oil, Gas & Mining
Division of Permitting
Suite 350, 3 Triad Center
355 W. North Temple
Salt Lake City, Utah 84180-1203

Dear Arlene:

If Mr. Skeen submits to you the enclosed letter, will this
satisfy your bonding requirements? If the letter meets with
your approval, Kipling, Inc. wil reassign an interest to Wesgra
Corporation.

Please look it over, and I will telephone you on Monday.

Sincerely,

Vohn



RECEIVED

JUN16 1988

WATER RIGHTS
PRICE

Division of Water Rights
P.O. Box 718
Price, UT 84501

Subject: Authorization for culinary water usage

Gentlemen:

The following Company has requested and received authorization from the
undersigned to use culinary water from the township of Mexican Hat, Utah,

for the purpose of drilling oil wells.

Water Right No. 09-944

Company: Ar

Amount Allocated:

Time Period:

Surveyed Location:

Very truly yours ÑÁ /

Luther P. Risenhoover,



STATEOF UTAH Norman H. Bangerter, Governor

NATURALRESOURCES Dee C. Hansen. Executive Director

Water RigMs
Robert L Morgan, State Engineer

Southeastern Area •453 S. Carbon Avenue • P.O. Box 718 • Price, UT84501-0718 •801-637-1303

JUN201988
June 17, 1988

DIVISIONOF
OIL,GAS&MINING

Division of Oil, Gas & Mining
Attn• Lecia Romero
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Kipling Inc.
Tract B Wells #22, #26 and #30

Dear Lecia:

The enclosed letter will serve as notice from this office that

the proposed water right 09-944 (A50074) in the name of Mexican

Hat Association Inc., can be used to provide water for the
drilling of these proposed wells.

If you have any questions concerning this matter, please feel

free to contact me.

Sincerely,

Mark P. Page
Area Engineer

Enclosure
MPP/mjk

on equal opportunity



Foun OGC-la

S1 OF UTAH (Other tions on
reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING fr. Lense Designation ami Serial No.

private

APPLICATIONFOR PERMITTO DRILL, DEEPEN,OR PLUG BA
la. Type of Work 7. Unit Agreement Name

DRILL DEEPEN PLUG BACK [
h. Type of Well

Oil C) Gas Single Muldple 8. Farm or Lease Name
Well W Well Other Zone Zone

2. Nameor operator
------ Kipling-Goodrich

Kipling, Inc. 9. Wen No.

.). Address of Operator
P.O. Box 396 Mexican Nat, Utah 84531 I• n•l<!- .or*"*«

4. Location of Well (Report location clearly and in accorelance with any State retfuirements.• Mexican Hat/Goodrich
At surface 11. See.. T., R., M., or Bik.646 ft. FNL 1529 ft. FWL NEMCD ..a surver er Ar..

'°"°"" """'· •°"*

same T42S R 19E S ec 8
14. Ölstann in Ñiles and direction from nearest town or post office• 12. County or Parrish 13. State

1 mile east of Mexican Hat San Juan, Utah
15. Distance from proposed* 16. No. of neres in lense 17. No. of neres assigned

location to nearest 50 ft . f rom to this well
'lA"i"1.'n°.'ar'."tihl.He

ifany) WAst 1AASA 1inA 6.265
_

li;tted in x. Ätr
d

18. Distance from proposed location* 19. Proposed depth a 20. Rotary or enble tools
to nearest well, drilling. completecl· 65 ' ½or applied for, on this lease, ft. 350 ' V rotary

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

4063 Aug. 1, 1988
23

PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement

6 3/4 14 n von 1R ocke

3.1 The top of the Goodrich formation is expected to be at 205 ft.
3.2 We will drill to the top of the Goodrich and circulate cement to the

surface thus protecting all formations above the oil zone.
3. 3 It is standard drilling procedure in the field not to use BOPs as all

pressure is depleted.
3. Not applicable.
3•5 The well will be drilled with air.
3.6 Visual analysis of circulated cuttings.
3.7 Bottom hole pressure possibly 5-10 lbs. No known hazardous ases,

temperatures, or pressures. APPR VED BY THE S TE
3.8 No unusual facets about the well. OF UTAH OlVISION OF

S, AND MINING

IN ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If proponni is to deepen or plug ha t tuetive z e and propo_sgFnew pro-

ductive zone. If proposal is to drill or deepen directionally, Rive pertinent sinta on subsurine ations nnd measured and true vert al depths. Give blowout
preventer program, if any.

(801) 683 2220

(This space for Federal or State office use)

Permit No............. . ... . . Approval Date ..REW
Antiroved by........ ............. ....... . ..

Till..
... ...... ... ..... I ate

Conditions of nopioval, if any:

JUL 7 1988
*See Instructions On Reverse Side untiBIOÑGF

OlL,GAS&





DRILLING LOCATIONASSESSMENT

JUL181988
State of Utah

Division of Oil, Gas & Mining OfVISi0NOF
DIL,GAS&MINING

OPERATORI WELLNAME: /,
QTR/QTR': SECTION: TWP: fa RANGE: /ý F

COUNTYi FIELD: jy F L /g,2 F L
SFC OWNER: s/ LEASE #: À(

SPACING: F SEC ION LINE F QTR/QTR LINE F ANOTHERWELL
INSPECTOR: OATE & TIME: r A / //
PARTICIPANTS

REGIONALSETTING/TOPOGRAPHY: yn t 444 apq

LANDUSE

CURRENTSURFACEUSE: Al

PROPOSEDSURFACEDISTURBANCE:

AFFECTEDFLOODPLAINSAND/ORWETLANDS:S dp

FLORA/FAUNA: , gg, /pygy a-f ir

ENVIRONMENTALPARAMETERS

GEOLOGY

SOIL TYPE ANDCHARACTERISTICS: (i er

SURFACEFORMATION& CHARACTERISTICS: 4/ // a <4



EROSION/SEDIMENTATION/STABILITY:

SUBSURFACEGEOLOGY

OBJECTIVE(S)/DEPTH(S): ¶ §p çr &

ABNORMALPRESSURES - HIGH ANDLOW: go, y ,pg

CULTURALRESOURCES/ARCHAEOLOGY:| 4 Ñ£ GQr / (OÝ' o /r

WATERRESOURCES: wy $

RESERVEPIT

CHARACTERISTICS

LINING: p

MUDPROGRAM:jn /

DRILLING WATERSUPPLY: 6/ ( o

OTHEROBSERVATIONS: Et p

STIPULATIONg FOR APD APPROVAL: /g/



Sta UtähO DEPARTMENTOF NATURALRESOURCES
DIVISION OF ÒIL, GASAND MINING

Norman H. Bangerter
Governor

365 West North Temple
Dee C. Hansen

Executwe Darotor 3 Thad Center, Sutte 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 841804203
DMsion Director 801-538-5340

August 10, 1988

Kipling incorporated
P. O. Box 396
Mexican Hat, Utah 84531

Gentlemen:

Re: Kipling-Goodridge22 - NE NW Sec. 8. T. 428. R. 19E - San Juan Countv.Utah
646' FNL, 1529' FWI,.

Approval to drill the referenced well is hereby granted in accordance withthe Order of
Cause No. 156-3 dated April15, 1980 subject tothe fonowingstipulations.

1. Kipling incorporated, as designated operator, is the bonded principak on this
Application for Permit to DrBI Should this designation change, or a transferof
ownership occur, liabiHty wul remain with the designated operator untiE the
Division is notified by a letter of a new bonded principal in reference lo this
application.

In addition, the fonowingactions are necessary to fullycomplywiththisapprovalt

1. Spudding notificationwithin24 hours afterdrillirigoperationscommence.

2. Submittal of an Entity Action Form within five workingdays following spudding
and whenever a change in operations or interests necessitates an en0tystatus
change.

3. Submittal of the Report of Water Encountered During Driling, Form OGC-8-X.

4. Prompt notificationil it is necessary to plug and abandon the well. John R.
Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-76

, or Jm
Thompson, Lead inspector, (Home) 298-9318.

5. Compliance with the requirementa of Rule R615-3-22,Gas Flaring or Vdnting, Oil
and Gas Conservation General Rules.

an equal opporturnty



Pa e 2
Kipling Incorporated
Kipilng-Goodridge22
August 10, 1988

6. Priorto commencement of the proposed drillingoperations, plans for facilities for
disposal of sanitary wastes at the drill site shall be submitted to the local health
department These drillingoperations and any subsequent well operations must
be conducted in accordance with applicable state and local health department
regulations. A list of local healtn departments and copies of applicable
regulations are available from the Division of Environmental Health, Bureau of
General Sanitation,telephone(801)538-6121.

7. This approval shalfexpire one (1) year after date of issuance unless substantial
and continuous operation is underway or an applicationfor an extension is made
prior tothe approval expirationdate.

The API number assigned to thiswell is 43-037-31451.

Sincerely,

R. . h
Associate Director, Oil & Gas

Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson
8159T



WATER PERMIT 09-944 (A50074)

DIVISIONOFOIL GASANDMINING

SPUDDINGINFORMATION
API 43-03741451

NNEOFCOFPANY:KIPLING INCL

Í\ ÎÑ : KIPLING-GOODRIDGE #22

SECTIONmmu a TOWNSHIP 4 RANGE 19E COUNTY SAN JUAN

DRILLINGCONTRACTO
RIG# 5

SPUDDED:DATE 8/16/88

TIME 12:00 noon

How notAar

DRILLINGWILL COMMENCE

REPORTEDBY norvir munvu

IELEPHONEg 801-683-2270

DAfE 6nataa SIGNED



DOQMForm 5
. May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVlSION OF OIL, GAS, AND MINING s. s.saan osasonasson wo samaan so.

private
8. IF INDIAN, ALLOTTBS 08 TBBB NAME

SUNDRYNOTKESAND REPORT
TDo aet use this to to

A * a

42. CB ',^LO
,,, AUG19 1988

2. NAME OF OPREATOS 8. FARM 04 LBABB NA383

Kipling, Inc . DMSIONOF Kipling-Goodrich

P.O. Box 39 Mex caTT ät, Utah 84531
4. ON V r. • ft location hiehti and in accordance with any State requirements.• 10. rzar.o axe Foor,, on wit.DCAT

* serrae• Mexican Hat/Goddrich
Poo l11. sac., t., s., x, omar.s. Axe

541 ft. FNL 1549 Ft. FWL sonneanas

T42S R19E Sec 8
AP I NUMBER li. ELEVA IONS ($howwhether Dr. RT, 04 ogg.) 12. COUNTT 05 PAalsR 1& BTAÑ

.

37-31451 4063 San Juan Utah
te' CheckAppropnete BoxTo indicate Nature of Notice, Aeport,or ther Dato

noeres or rummassonmo: sessagosse seront or:

Trag warsa snow.orP roi.r. OR Ag.TER CAstNO WATER SHUT-Org RB9Am!MO WSt.I.

PRACTORR TREA MULTIPLE COOfPt.ETB FRACTURE TBBATMANT ALTERIN6 CAsiNG

SHOOT OR ACIONE ABANDON* sgoOTtNG OR ACIDIžING ABANDONNANT*

REPAsa wat.I. CHANos Pt.Ana (Other)
(NoTE: Report resatta et muittple completten on Wei(Other) ('sompletion or Recompletion Report and form.)

17. ossenism ranPosan na costetxTso ormaartoNa (Clenrly state nit pertinent details, and give pertinent dates, including eatitanted date et starting any
proposed work. It well is directionally drilled, give subsurface locations and measured and true vertteal depths for all markers and senes perti-
nant to this worin)

Change of location at surface

18. I hproby that the foregoing is true and correct

amman oma Secy-tres. orra 8/16/88

(This space for Federal or State esce use)

arnovan er TITI,g A PPRCE/" O RY TiMgpcr-r-t·•
CONDITIONS OF APPROVAI., 17 ANY: OF UTAH DIVIS!ON OF

Al MINING
einsituCfions



AV
I IL. GAS AND MINING

ERATOR OPERATOR CODE

ENTITYACTIONF0ÑM- DOGM FORM S DRESS / PHONE NO. (© SEP29 1988 Goa Co 2/32/
DMSIONOF

OPERATORS MUST COMPLETE FORM UPON SPUDDING ' HANGE IN OPERATlONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUMBER ASSLGNMENT. 9

ACTION CURRENT NEW API NUMBER WELL NAME WELL LOCATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO. DATE DATE

COMMENTS:

COMMENTS:

COMMENTS:

MMENTS:

COMMENTS:

ACTION CODES: A - ESTABLISH NEW ENTITY FOR NEW WELL (SINGLE WELL ONLY)
B - ADD NEW WELL TO EXISTING ENTITY (GROUP OR UNIT WELL)
C - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY SIGNATURE
D - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO A NEW ENTITY
E - OTHER (EXPLAIN IN COMMENTS SECTION)

__ U
(SEE INSTRUCTIONS ON BACK OF FORM) TITLE'



Form OGC-3
SUBMIT IN DUP E* 56 64 01

STATE O H (See other instr
on reverse side)DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIONATION AND BERIAL NO.

private

WELLCOMPLETION OR RECOMPLETIONREPORTAND LOG* O, IF INDIAN, ALLOTTSB OB TRIBE NAME

is. PE O WELL: otr. cas
WELL WELL DET .

7. UNIT AORSEMENT NAME

b. TYPE OF COMPLETION:

EL
OWORR" O ?" O unO :'EFFYR.

r S. FARM 08 LEABS NAME

2. NAME OF OPERATOn Kipling-Goodrich
Kipling, Inc. g, WELL NO.

3. Annazas or oPsaATom gggggggg 22
P.0 . Box 218 Cortez, CO 81321 OlL,GAS&MINING 10. PIBLD AND POOL, 08 WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance toith any ßtate requirements)• ~ Mexican Hat/Goodrich
at .unac' 54 1 ' FNL 1549 ' FWL 11. .=c.. t., a.. M., OR BLOCK AND 80BTET

OR ABBA

At top prod. interval reported below
T42S R19E Sec 8

At total depth

14. PER3t!T NO. DATE ISSt'ED 1Ê. COUNTT OR 13. STATE

43-037-31451 8/10/88 sai""Juan Utah
15. DATE SPCDDED I Î$. DATE T.D. REACHED 17. DATE COMPL. (Ñ€Gdy $0 prod.) 18. ELgyATIONS (DF, REB, BT, BR, ETC.)e 19. BLET. CASINGHEAD

8/16/88 8 23/88 4063 GR 4063 GR
20. TOTAL DEFTH. MD A TTD $1. PLUG. BACK T.O., MD A TVD 22. IF MPLTIPI.E COMPI... 23. INTERVALS ROTART TOOLS CABLE TOOLS

HOW MA Te DRILLED BT
260 N/A N A | X \

24. PRODUCING INTERVAL#S) THIS COMiÉETION-TOP, BOTTOM, NAME (MD AND TTD). 25. was orBECTDIONAL

179-210
26. TTPE ELECTRIC AND THER LOGB 80 2'l. WAa WELL CORED,

none no
28 CASING RECORD (Report oli strings ae¢ in toell)

CASING SI2E EIGHT. LB/FT DEPTH SET (MD) HOE.E SIZE CEMENTING RECORD AMOUNT PULLED

6 PVC SCJLA0 -39' ? 7/8 4 sks tot. vol.36gal¯TST 5/7/6 10 SKS tot, Val.100ml

29 LINER RECORD 30. TUBING RECORD

azzz toP (MD) soTTou (Mol sACKS CEMENT* SCREEN (MD) SIZE DEPTE BET (MD) PACKHB BET (MD)

N/A

31. PERFORATION RECOED (laterval, a and num er) 82. ACID, SHOT. FRACTURE, CEMENT SQUEEZE, ETC.

open hole 157-260 »=,2. INTERVAL (MD) AMOUNT AND KIND OF MATERIAL 085D

n/a

PRODUCTION
DATE FIRST FRODUCTION I PRODUCTION METHOD (Flotoing, ges lift, pumping-edse end type of pump) WELL STATus (Producing or

10/04/88 jet with air teËing
DATE OF TEST HOCES TESTED CHOKE sizB PROD'N. FOR OIL-BÉL. GAS-MCF. WATEli-BBL. GAS-OIL BATIO

TEST PERIOD ' I

10/04/88 1·5 | 1 0
FLOW. TU3INÒ PRama. CASING PRESSCRE | CALCULATED OIL--BBL. GAS-MCP. WATER-BBL. OIL GRATITT-&PI (COBR.)

24-ROGR RATE

i ---> 0 . 5 1 0 39
34. DISPOslTIONiËÃAÑ(ÑOld, ga¢d for fuci, vented, etc.) TEST WITNESBSD BT

vented \ John P. Sanders
35. LisT or ATTacanana

36. I hereby certify thaiihe fore ÏÉg and attachea information is complete and correct as determined from an available records

SIGNED TITLE
Secy-tres a y, 10/10/88

*(SeeInstructionsand Spee.sfor Additional Data on Reverse
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FORMOGC-8-X

STATE OF UTAH
DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS ANDMINING

3 TRIAD ENTER, SUITE 350
SALT LAKECLTY UT 84180-1203 DIL.GAS MNING

REPORT OF WATERENCOUNTEREDDURING DRILLING

Well Name & Number Kipling-Goo¿(rich 22

Operator Kipling, Inc. Address P.O. Box 218 Cortez, CO 81321

Contractor Bill Sutherland Address Mexican Hat, Utah 84531

Location /Vá? 1/4 /V'g/ 1/4 Sec. 8 T. 42S R. 19E County San Juan -

Water Sands

Depth Volume Quality

From To Flow Rate or Head Fresh or Salty

l. 13 15 5 - 10 GPM assume fresh

2. 41 42 3 - 5 GPM "

3.. 56 59 1 - 3 GPM "

4. 117 120 2 - 4 GPM "

5.
(Continue on reverse side if necessary)

Formation Tops

Remarks

FETFE: (a) Report on this form as provided for in Rule 806, Oil and Gas
Conservation General Rules.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this



Form OGC-lb S IT IN TRIPLI TE*
er instrtertifnis oftSTATE OF UTAH reverse 41•1DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING s. a.saaB DBat0NATION LND aga:AI, NO.

fee land

1.

Do not use h oA r a t ro o b

P.O. Box 367, Mexican Hat, Utah 84531 22

11. BBC., T., 8., M., 04 BLE. &NDSecay oaÛŠ, 19E

1e CheckAppropnete BoxTo Indicate Natureof Notice,Report,or Ôther ata
NOTICS 09 INTENTIOW 20: 8058500852 maroat of:

TEST WATER BRUT-Off PUT.L OR ALTER CAstNO WATER SHUT-Org REPAIRENO WELL

FRACTtiRE TREAT MULTIPLE COMPLETE PRACTURE TREATMENT ALTERING CAg!NO

SHOOT OR ACIDIZE AtkNDON* SHOUTING OR A€lDISING ABANDONMENT*

ItEPAIR WELL CliANGE PLANs (Other)
Oth (tWats: Report results of multiple completion on Wel( er)

('esmpletion or Recompletion Report and Log form.)
17. DESCRiaE PROVOSED OR CUMPLETED OPERATroNs (Clourly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If weH is directionaHy drined, give subsurface locations and measured and true vertical deptha for all markers and zones perti-

next to this work.) •

Conformation of the re assignment of part of the Goodridge
estate le se back o Wesgra from Kipling, Inc. of Cortez,
Colorado. g Udf

Kipling's well #22
OILANDGAS

DRN RJF

JRB GLH

SLS

18. I hereby eer that ing is true and correct
President 11-17-89

SIGNED 4 Ad TITLE DATE

(This space for Federal or State omce use)

APP"nVED BT TITLE DATE
Co un IS OF APPROVAL. IF ANT:

*SeeInstructionson Reverse



O O
Kipling,Inc.

P.O. Box218
Cortez, Colorado 81321

[303] 565-7186

November 2, 1989

Ms. Arlene Soliz
Utah Board of Oil, Gas & Mining
Suite 350, 3 Triad Center
355 W. North Temple
Salt Lake City, UT 84180-1203

Dear Arlene:

Kipling, Inc. has assigned their lease from Wesgra Corporation
back to Wesgra. (See enclosed copy of assignment and letter to
Bill Skeen).

Please see that the plugging responsibility for Kiplint-Gaadrich
well 22 on this lease is transferred to Wesgra and release

ip ing s bond.

Thank you for you assistance. (A

Sincerely,

John P. Sanders

cc: Bill Skeen
Wesgra Corporation
P.O. Box 14
Mexican Hat, UT



pling, Inc. WWW 4
P.O. Box218

10V06 1989 Cortez, Colorado 84321
[3031 565-7186

CIL,3AS&MINWG

November 2, 1989

Mr. Bill Skeen
Wesgra Corporation
P.O. Box 14
Mexican Hat, Utah 84531

Dear Bill,

The enclosed lease is a duplicate of how you assigned it to
me, so it will put the lease back together like it was before I
came along.

Please call Arlene with the Utah Oil & Gas Commission to
tell her to cover the well under your bond. I am sending her a
copy of the assignment with a request to release my bond. The
well name and number is Kipling-Goodridge #22.

O Bill, thanks for making the lease available so I could try
my luck in Mexican Hat. The purpose was served in getting us to
the area, and Kyle's health is better because of it.

Thanks again,

John P. Sanders

cc: Ms. Arlene Soliz
Utah Board of Oil, Gas & Mining
Suite 350, 3 Triad Center
355 W. North Temple
Salt Lake City, UT



l nal- ANSIGNMENIOi li.ANDUÀSI.EASS POUNDPRINTINGA3TATIONEAKOMPANY
2323 Fannia, Houstoa.Tsaas 11002O l3) 659-3159

ASSIGNMENT OF OIL Al¾DGAS LEASE

Whereas, On the.......Ë.$.............dny

of......I)ecember
.........., 19... , a certain oil and gas mineral

lease was made and entered into by and between........ 9.9.4 ÀK9....59 9...E 4.§.RD.$.9.4....¾.Y..........

covering the following described land in the county of .................. .$.9. I. $9. . ............................ and State of

Utall towit:

Beginning at Cor. No. 3 of monticello Placer, M.S. no.

6651, located South, 42.68 chs. and East, 8.05 chs. from
Sec. cor· 5, 6, 7, and 8, thence n. 14'45'E., 2.45 chs.,
N. 23°31' E. 32.71 chs., N. 36a00' E., 12.70 chs, to
Meander Cor. of Secs., 5 and 8, Thence with protracted
description East, 4.50 chs. to Medial line of San Juan River
from 1959 Areiai photos, thence along medial line S. 42°33'
W., 12.01 chs., S. 34*04' W., 3.00 chs., S. 23°04' W., 34.02
chs. West 2.50 chs. *to point of beginning, containing 12.53
acres, escept that land to tne north of the line from the
north-east corner of Monticello patented placer mining claim
as shown on MS-6661, East to the medial line of the San Juan
River. T. 42 S., R. 19 E., SLM.

Said lease being recorded in the office of the County Clerk in and for said County in book..6.66......., page...7.24-.7,28

and
Whereas, The said lease and all rights thereunder or incident thereto ar wne

Kipling, Inc.

Now, Therefore, for and in consideration of One Dollar (and other good and valuable consideration), the receipt

of which is hereby acknowledged, the undersigned, the present owner.. ...............of the said lease and all nghts thereunder
or incident thereto, do..........................herebyggain, sell, transfer, assign and convey all rights, title a of the
original lessee and present owner........ in and to said lease and rights thereunder, insofar as it covere the

North half of the above lease and is further described as the
north half of that distance the lease extends along the river
in Sec. 8.
Further:
Kipling, Inc. conveys to Wesgra Corp. any overriding interest
it may have.

together with all personal property used or obtained in connection therewWÓÛ...Ë..Sgr.g...QQ.yp.O.T.g. _ig.D .

... ............. .......-.......... ............... ........................................... .................a mi ........i $..9..,..................he ira, auccessors and assi gna.

And for the same considerations, the undersigned for.... S.R.À.f.and.......i.$.R.......heirs,successora and representa

tives, do........ covenant with the said assignee..........iiß...........................heirs, successors, or assigns, that.................... ....

........

K pg .I.B.9..•......................
...................................................................the lawful owner.........of the said lease and

rights and interests thereunder and of the personal property thereon or used in connection therewith; that the under-

algned.....................................good right and authority to sell and convey the same, and that said rights, interest and prop-

erty are free and clear from all liens and incumbrances, and that all rentals and royalties due and payable thereunder
have been duly paid, and that the undersigned will warrant and defend the same against the lawful claims and demands
of all persons wltomsoever.

In Witness \Vhereof, The undersigned owner .............. ..and assignor.......... ha.. ... . signed and sealed this instrument

the....... ..................da y of......................................................................... , 19......... .

fohn P. Sanders





f Stat#of Utah
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter DIVISION OF OIL, GAS AND MINING
Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Tnad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

December 20, 1989

Mr. John P. Sanders
Kipling, Inc.
P.O. Box 218
Cortez, Colorado 81321

Dear Mr. Sanders:

Re: Notification of Lease Sale or Transfer

The division recentlyreceived notificationof a change of operator from Kipling,Inc. to Wesgra
Oil Corporation for the followingwell located on a fee lease:

Kipling-Goodridge 22 API No. 43-037-31451

Rule R615-2-10, of the Utah Oil and Gas Conservation General Rules, states:

"The owner of a lease shall provide notificationto any person with an
interest in such lease, when all or part of that interest in the lease is sold
or transferred."

This letter is written to advise Kipling, Inc. of its responsibility to notify all individuals with an
interest in this lease of the change of operator. Please provide written documentation of this
notificationto the division no later than January 15, 1990.

rely

Don Staley
Administrative Supervisor
Oil and Gas

Idc
cc: D.R. Nielson

R.J. Firth
Well file

HOl3/1
an equal opportunity



Stategof Utah e
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MININGNorman H. Bangerter

Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center. Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

DivisionDirector 801-538-5340

January 24, 1990

Mr. John P. Sanders
Kipling,Inc.
P.O. Box 218
Cortez, Colorado 81321

Dear Mr. Sanders:

Re: Notificationof Sale of Transfer of Lease Interest - Kiplinq-Goodridge 22,
API No. 43-037-31451, Sec. 8, T42S, R19E, San Juan County, Utah

The division notifiedyou by letter dated December 20, 1989, that Rule R615-2-10 of the
Utah Oil and Gas Conservation General Rules, requires that the owner of a lease
provide notification to any person with an interest in such lease, when allor part of that
interest in the lease is sold or transferred. You were informed of your responsibilityto
notify all individuals with an interest in the above well and asked to provide written
documentation of this notificationto the division by no later than January 15, 1990. As
of yet, we have not received the requested documentation.

If you have problems or questions concerning this request, please feel free to call me
at (801)538-5340. Otherwise, please respond by February 7, 1990. Your prompt
attention to this matter is appreciated.

S ely,

Don Staley
Administrative Supervisor
Oil and Gas

ido
cc: D.R. Nielson

R.J. Firth
Well file

WOl13/2
an equal opportunity



(il til
Kipling,Inc.

P.O. Box218
Cortez, Colorado 8132‡

(303]565-7486

February 3, 1990

Mr . Don Staley
UL GAS&MNING

Administrative Supervisor
Oil & Gas
State of Utah
Dept. of Natural Resources
355 West North Temple
3 Triad Center Suite 350
Salt Lake City, UT 84180-1203

Dear Mr. Staley:

When I received your first letter dated December 20,
1989, I called and spoke with Arlene Soliz. There are
no other interested parties, so I inquired as to what
else might be necessary from Kipling in order to close
the file on well #22.

Ms. Soliz advised me that this was merely a form letter
sent to all operators and that I was correct in saying
there were no other interested parties to well #22.
She said that no further action was necessary.

Please let us know if there is other paperwork yet to
be completed.

Sincerely,

Dorothy P. Sanders



Statyf Utah
DEPARTME OF NATURALRESOURCES /DIVISION OF OIL, GAS AND MINING i '

iNorman H. Bangerter Ï i
Gowrnor

355 West North Temple ¡ÛDee C. Hansen
Executive Director 3 Triad Center. Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203
DivisionDirector 801-538-5340

January 24, 1990

Mr. John P. Sanders
Kipling,Inc.
P.O. Box 218
Cortez, Colorado 81321

Dear Mr.Sanders:

Re: Notificationof Sale of Transfer of Lease Interest - Kiplinq-Goodridge 22,
API No. 43-037-31451, Sec. 8, T42S,R19E, San Juan County,Utah

The division notified you by letter dated December 20, 1989, that Rule R615-2-10 of the
Utah Oil and Gas Conservation General Rules, requires that the owner of a lease
provide notificationto any person with an interest in such lease, when all or part of that
interest in the lease is sold or transferred. You were informed of your responsibilityto
notify all individuals with an interest in the above well and asked to provide written
documentation of this notificationto the division by no later than January 15, 1990. As
of yet, we have not received the requested documentation.

Ifyou have problems or questions concerning this request, please feel free to call me
at (801)538-5340. Otherwise, please respond by February 7, 1990. Your prompt
attention to this matter is appreciated.

S ly,

Don Staley
Administrative Supervisor
Oil and Gas

Idc
cc: D.R. Nielson

R.J. Firth
Well file

WOl13/2
an equal opportunity



Stateof Utah e '

DEPARTMENT OF NATURALRESOURCES
Norman H. Bangerter DIVISIONOF OIL, GAS AND MINING

Governor
355 West North TempleDee C. Hansen

Execudve Director 3 Triad Center, Suite 350

Dianne R. Nielson. Ph.D. Salt Lake City,Utah 64180-1203
Division Director 801-538-5340

February 15, 1990

Mr.John P. Sanders
Kipling,Inc.
P.O. Box 218
Cortez, Colorado 81321

Re: Bond Release, Kiplinq-Goodrich#22 Well.Section 8, T42S, Ri9E, San Juan County, Utah

Dear Mr. Sanders:

Inresponse to your request for the release ofthe bond for the Kipling-Goodrich#22 Well,
please be advised that the Division does hereby release liabilityunder the referenced bond. A
copy of the lrrevocable Documentary Letter of Credit issued by the NBC Bank - Boerne, N.A.,
194 South Main, Boerne, Texas is enclosed for your records.

Mr. BillSkeen, Wesgra Corporation, has assumed responsibilityfor the Kipling-Goodrich
#22 Well by Assignment of Oil and Gas Lease dated November 2, 1989. The well is now
covered under Wesgra Corporation Letter of Credit #8805 issued by Capitol Bank &Trust in
the amount of $10,000.

Should you have any questions regarding this matter, please contact me at (801)538-
5340.

Sincerely,

R. . Irt
Associate Director, Oiland Gas

Idc
Enclosure
cc: NBC Bank - Boerne, N.A.

Capitol Bank &Trust - Oklahoma City
BillSkeen, Wesgra Corporation
Dianne R. Nielson, Director

WOl29

an equal opportunity



Pa State3of Utah
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350
Dianne R Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

May 17, 1990

Mr. BillSkeen
Wesgra Corporation
P.O. Box 367
Mexican Hat, Utah 84531

Dear Mr. Skeen:

Re: Operator Change; Kiplinq-Goodridge22, Sec. 8, T. 42S, R. 19E, San Juan County,
Utah; API No. 43-037-31451

On the March 1990 production report you submitted to the division, you indicated that
the referenced well is not operated by Wesgra. The latest information in our files for this
well indicates that an operator change took place from Kipling,Inc. to Wesgra effective
November 2, 1989 (see attachments). Ifour files are incomplete or we have misinterpret-
ed the informationpreviously submitted, please contact us in writingas soon as possible.
Otherwise, we willcontinue to regard Wesgra as operator.

S ely

Don Staley
Administrative Supervisor
Oiland Gas

Idc
Attachments
cc: R.J. Firth

T.A.Searing
Well File

WOI124

an equal opportunity



DOGM 56-64-21
.. an equal opportunity employer

AANURAL
RESOURCE:

011,Gas a Mining

355 West North Temple, 3 Triad Center, Suite 350, Salt Lake City, Ut84180-1203.O(801-538-5340) Page--- of

MONTHLY OIL AND GAS PRODUCTIONREPORT

Operator name and address:

*WESGRA CORPORATION 3Û h ccount No. N1060
PO BOX 367 fi

MEXl CAN HAT UT 84531 DMSION7teportPeriod (Month/Year 3 / 90 Â
ATTN: BILL SKEEN () _.GAS&KA!WG

Amended Report

Well Name Producing Days Production Volume
API Number - Entity Location Zone Oper Oli (BBL) Gas (MSCF) Water (BBL)GEBAUER-SKEER 5

4303730833 08191 425 19E 7 GDRSD "
shut in no et uipment

. GEBAUER-SKEEN #17
4303730881 08191 425 19E 7 GDRSD eouipment re vovedGEBAUER-SKEEN #18
4303730912 08191 42S 19E 7 GDRSD equipment re vovedpKIPLING-GOODRIDGE 22
A303731451 10934 425 19E 8 GDRSD this is not Wesgro Oil well
GEBAURGROOM#10
4303730842 11004 42S 19E 7 GDRSD Plugged
GEBAUER-GROOM F11
4303730876 11004 42S 19E 7 GDRSD Plugged
GEBAUER-GRoDM #33
4303731090 1look 425 19E 7 GDRSD 10 10
GEBAUER-GROOM#31
4303731156 11004 425 19E 7 GDRSD no
GEBAUER-GÃOOM32-A j
4303731213 11004 42S 19E 7 GDRSD PluggedGEBAUER-GROOM30 1)
4303731390 11004 42S 19E 7 GDRSD gg 51
GEBAUÈlf-G¯ÑOOM

37 +
4303731429 11004 425 19E 7 GDRSD shut in, no aquipment
GEBAUER-GR00M 43
4303731440 11004 425 19E 7 GDRSD 29 100

"Gebauer-Groom 48
4'4-037-3144A 11004 GRLL 15 45

MGebauer-Groom 29 GRLL 15 45A+3-037-31L¡.20 ; Jo C1 TOTAL

Comments (attach separate sheet if necessary)
total 251

i have reviewed this report and certify the information to be accurate and complete. Date 6- Û-9Û

(N Telephone
801- 683-2298

AuÍhorizedsig'nature i US >¿1-8960

PLEASE COMPLETE FORMS IN BLACK



Division of Oil, Gas and Minin
PHONE CONVERSATION DOCUMENTATION FORM

Rou e original/cop AG -

Well File /g -¾A" EJ Suspense E3 Other
(Return Date)

(Location) SecÁ_Twp yt5 Rng Á (To - Initials)
(API No.) 19-o37-JIV57

I. Date of Phone Call: - Time: /o toa A

2. DOGM Employee (name) / /-e (Initiated Call t1)
Talked to:

Name (Initiated Call Phone No. ( )

of (Company/Organization)

3. Topic of Co sation:

1-fo

4. Highlights of



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

ell Âr**(C Suspense E3 Other
(Return Date) Írd'Î

(Location) SecíÇ_TwpfZS Rng ?? (To - Initials) bis
(API No.) yF-o>'?- JtW/

1. Date of Phone Call: -27- o Time: /A

2. DOGM Employee (name) (Initiated Cal
Talked to:

Name (Initiated Call t 3) - Phone No. ('/ d') 5 6

of (Company/Organization) W

3. Topic of Conversation:

4. Highlights of



Division of Gil, Gas and Mining
OPERATORCNANGEHORKSHEET °"

Attach all documentation received by the division regarding this change. 2
Initial each listed item when completed. Write N/A if item is not applicable.

11Change of Operator (well sold) O Designation of Agent 5 (
O Designation of Operator O Operator NameChange Only 6-LCRí(f-

The operator of the we11(s) listed below has changed (EFFECTIVE DATE: 3-3-90 )

TO (new operator) SUTHERLAND OIL COMPANY FROM(former operator) WESGRACORPORATION
(address) P. O. BOX 356 (address) P. o. Box 367

MEXICAN HAT, UT 84531 MEXICAN HAT, UT 84531

phone (801 ) 683-2201 phone (801 )683-2298
account no. N7325 account no. N1060

ÑOll(S) (attach additional page if needed):

Name:KIPLING-GOODRIDGE 22 API:4303731451 Entity: 10934 Seci _Twp42SRng19E Lease Type:FEE
Name: (To #8-1) API: Entity: Sec_ _Twp___Rng

__
Lease Type:

Name: API: Entity: Sec_ _Twp___Rng
__

Lease Type:
Name: API: Entity: Sec _Twp___Rng Lease Type:
Name: API: Entity: Sec Twp_Rng Lease Type:
Name: API: Entity: Sec _Twp___Rng Lease Type:
Name: API: Entity: Sec Twp_Rng Lease Type:

OPERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form).

2. (Rule R615-8-10) Sundry or other legal documentation has been received from newoperator
(Attach to this form).

§ 3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number: .

A 4. (For Indian and Federal Hells ONLY)The BLMhas been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes will take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the 011 and Gas Information System (Wang/IBM) for each well
listed above.

4. Cardex file has been updated for each well listed above.

7. Well file labels have been updated for each well listed above.

-8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.

cÊ-9.A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



RATOR CHANGEWORKSHEET(CONTINUED) Ini each item when comple d. Write N/ item is not applicab]e. y

TITY REVIEH -

1- 1. (Rule R615-8-7) Entity assi nments have been reviewed for all wells listed above. Nere
entity changes made? (yes n AID (If entity assignments were changed, attach copies of
Form 6, Entity Action Form).

t 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes. µ/4

LEASE INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated

(,ž5~
19_fs_, of their responsibility to notify any

person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

9 2. Copies of documents have been sent to State Lands for changes involving State leases.

BONDVERIFICATION (Fee wells only)

-1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

-2. A copy of this form has been placed in the new and former operators' bond files.

"3. The former operat has requested a release of liability from their bond (yesi o 0.
Today's date «v 5 19 Í0 . If yes, division response was made

bÿ~
letter

dated 19_.

FILMING

L' All attachments to this form have been microfilmed. Date: - 444$, // 191?? .

FILING

1. Copies of all attachments to this form have been filed in each well file.

. The origj.nal of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS



Pa Statt of Utah
DEPARTMENT OF NATURALRESOURCES

NormanH.Bangerter DIVISION OF OIL, GAS AND MINING
Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R Nielson, Ph.D. Salt Lake City,Utah 84180-1203
Division Director 801-538-5340

June 25, 1990

Mr. BillSkeen
Wesgra Corporation
P.O. Box 367
Mexican Hat, Utah 84531

Dear Mr. Skeen:

Re: Notification of Sale or Transfer of Lease Interest - Kiplinq Goodridge 22 Well,
Section 8, T. 42S, R. 19E, San Juan County, Utah, API No. 43-037-31451

The division has received notificationof a change of operator from Wesgra Corporation
to Sutherland OilCompany for the referenced wellwhichis located on a fee lease.

Rule R615-2-10, of the Utah Oiland Gas Conservation General Rules, requires that the
owner of a lease provide notificationto any person with an interest in such lease, when
all or part of that interest in the lease is sold or transferred.

This letter is written to advise Wesgra Corporation of its responsibilityto notifyall
individuals with an interest in this lease of the change of operator. Please provide written
documentation of this notificationto the division no later than July 20, 1990.

re

Don Staley
Administrative Supervisor
Oiland Gas

Idc
cc: R.J. Firth

Wei file
WOl159

an equal opportunity



Statmof Utah e
DEPARTMENT OF NATURALRESOURCES

NormanH.Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R.Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

June 25, 1990

Mr. BillSkeen
r

Wesgra Corporation
P.O. Box 367

fh
Mexican Hat, Utah 84531 |

ri

Dear Mr. Skeen:

Re: Notification of Sale or Transfer of Lease interest - Kiplinq Goodridge 22 Well,
Section 8, T. 42S, R. 19E, San Juan Countv, Utah, API No. 43-037-31451

The division has received notificationof a change of operator from Wesgra Corporation
to Sutherland OilCompany for the referenced wellwhich is located on a fee lease.

Rule R615-2-10, of the Utah Oiland Gas Conservation General Rules, requires that the
owner of a lease provide notificationto any person with an interest in such lease, when
all or part of that interest in the lease is sold or transferred.

This letter is written to advise Wesgra Corporation of its responsibilityto notifyall
individualswith an interest in this lease of the change of operator. Please provide written
documentation of this notification to the division no later than July 20, 1990.

re

Don Staley
Administrative Supervisor
Oliand Gas

Idc
cc: R.J. Firth

Well file
WOl159

an equal opportunity employer





Form OGC-lb
ATE OF UTAH instrw tions'ont

reverse sule3
DEPARTMENT OF NATURAL RESOURCES Q1 1990

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIONATION ,tND SERIAL NO.

nmimi y N1060

SUNDRYNOTKESAND REPORTSON WELLS Oit.GAS&MANUNDIAN, ALLOTTER OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.Use "APPLICATION FOR PERMIT--" for such proposals.)
1.

OILLL
WELL OTHER

2. NAxa OSo
lan 1 Co

NAME

3. ADDRESS OF OPERATOR 9. WELL NO.

Revi can Het Ut P , Emr 22 MMl 224. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.• 10. FIELD AND POOL, OR WILDCATSee also space 17 below.)at surta•
Eexicarl H¾t

11. sac., T., s., x., om BLE. AND
80BTET OR AREA

sec 8, 428, 19E
14. PERMIT NO. 16. ELEVArzona (Show whether pr. xT, an, etc.) 12. coCNTT OR PARISH 18. BTATE

Sqn ,Illar) IÏ†,l,
16. ( OCÑÁpprOpnOft ÑOx ToIndicate Nature of Notice,Report,or OtherData

NOTICE OF INTENTION TO: 50BSEQUNNT REPORT OF:

TEST WATER BHUT•OFF PUT.L OR ALTER CASING WATER SHUT•Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CIIANGE PI.ANS (Ûther)
(Other) (FloTE: Report results of multiple completion on Wel

('ompletion or Recompletion Report and Log form.)
1Ï. DZSCRIBE PROPOSED OR CuMPLETED OPKRATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

This well was re-assigned to Wesgra, who in turn assigned
it to Southerland oil Co. in March3of 90.

APE # 4303731451

18. I hereby certuy hat the f n la true and correct

TITLE ŸTOSident oss, 5-30-90
(This space for Federal or State omce use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*SeeInstructionson Reverse



Division of Oil, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to: i

l 3 WeH File Ñ'/ 2-o2 E] Suspense f)d' Other
(Return Date) i ÁÑ

(Location) Sec jŸ_Twp 2SRagÁff (To - Initials) 0µ2. El
(API No.) ff 7-3/¥5/ F. //>¢37 352†

i . Date of Phone Call: 7/4- Time: /5

2. DOGM Employee (name) L (Initiated Call M
Talked to:

Name IYbs (Initiated Call l3) - Phone No. ( 201) Ú'7Ñ36

of (Company/Organization) r o

3 . Topic of Conversation: As , o <sms o TS 60,

4 . Highlights of



Form9 S.aTE OF UTAH
DEPARTMENT OF NATURALRESOURCES 6. Lease DesiOnation and Serial Number

DIVISION OF OIL, GAS AND MINING GOODRIDGE - FEE
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS WELLŠ
Do not use this form for proposals to drill new wells, deepen existing lie. or to reenter plugged and abandoned wells. 8. Unit or Communitization Agreement

Gae APPLICATIONFOR PERMIT- foi such°proposale

1. Type of Well .

.
. ; 9. Well Name and Number

wili wa,†, O Other(specuy) 3utherland #8-2 &#8-1
2. Name of Operator

,

' 10. API Well Number4 3 0 3 7 3 0 5 2 9
WESGRA CORPORATION

,
. 4303731451

3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

P.O. Box 310367 MEXICAN HAT ÛT. 84531 801-683-2298 MEXICAN HAT
5. Location of Well ~ ·

Footage : County : SAN JUAN
OQ.Sec,T..R.,M. : T.42 S. R. T9 E. Sec.8 S:L.M.. State : UTAH

12. CHECK APPROPRIATE BOXES TO.tNDICATE N1TURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT .

SUBSEQUENT REPORT
(Submit in Duplicate) . , (Submit Original Form Only)

O Abandonment Q New Construction Abandonment ° O New Construction

O casingnepair O Pull°C^tter ca6i"9 O Casing Repair Q Pulf or Alter Casing

O Change of Plans O necompletion O Change of Plans O 86°°*°'^cidize

O conversionto injection O Shoot or Acidize O conversionto injection O Vent or Flare

O Fracture Treat O Vent or Flare ' Fracture Treat O Water Shut-OH

O Multiple Completion O watershut-o" O 006'
O Other CHANGEOF OPERATOR

, ,

. Date.of WorkCompletion
Approximate Date Work Will Start

Report results of Multiple Completions and Recompletions to different reservoirs
onWELLCOMPLETION OR RECOMPLETION AND LOG form.

.

* Must be accompanied by a cement verification report.

13. DESCRIBEPROPOSED OR COMPLETED OPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled.give subsurface
locations and measured and true vertical depths for all markers and zones pertinent tothis work.)

WESGRA CORPORATION WILL ASSUME OPERATION OF THIS LEASE,

EFFECTIVE ON JULY 1rst. 1996,' FROM PETTY ENTERPRISES

AND SUTHERLAND OIL CO. SFE E.NCLÒSED ATTACHMENT OF

AGREEMENT BETWEEN (LEBER) and· (PETTY ENTERPRISES)

THANK YOU AN $ 3 1996

DIV.OFOILGAS&MINING
14. IehereSty caertifythat the foregol is true and c

Title PRES IDENT oate / 2 0 / 9 6

(State Use Only)

(8/90) See instructions on Reverse



RECORDER'S OFFICE on .Febfuary 2.6,1990 in Bqok 708 at pages299-300.

I.E. SUTHERLAND assign'ed and conveyed one-half (§) of all
SUTHERLAND'S right, title and ,entire working interest in the NORTHERN
PORTION OF THE LEASE to RTSENH00VER by Assignment of Oil and Gas
Lease made effective as of June,27,1991,and recorded in the
RECORDER'S OFFICE on August 5,'1992, in'Book .725 at pages 45-48.

I.F. RISENHOOVER assigned and conveyed all RISENHOOVER'Sright, title and entire working interest in the NORTHERN
PORTION OF THE TO LEBER=Bý issignment of Oil and Gas Lease made
effective as of.March·10ãh, 1993, and recorded in the RECORDER'S
OFFICE on April 2,1993•Book 729 pages 580-582.

II. ASSIGNMENT. ••

II.A. NOW THEREF.ORE, for good and valuable consideration,
the receipt of which is.hereby acknowledged, LEBER does hereby
agree to and hereby as.sign, transfer,.sell bargain and convey
to PETTY all of LEBER'S right.,'title andientire working interest,in the NORTHERN PORTION OF THE·LEASE.

II.B. This Assignment s all be and is binding upon the
parties hereto, theirs he·i.rs, succe_ssors and assigns.

IN WITNESS WHEREOF, this Assignment is executed as of the
date first above written. •

- LOUISE LEBER

STATE OF UTAH )
: SS.

COUNTY of SAN )
JUAN · •

~

The foregoing instrument was acknowledged before me
this (gé day of JUNE, 1996, gy Louise Leber.

P.o.so a o-risawylsa Notary. Public

- ResiÑngat

My Commission



Divisio of OII, Gas and Mining Rou

OPERATOR CHANGE WORKSHEET 1- 6
7-KDR

Attach all documentation received by the division regarding this change. 3- SJ |
Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD 9-FILE

5-RJF

ID Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 7-1-96

TO: (new operator) WESGRA CORPORATION FROM: (old operator) SUTHERLAND OIL COMPANY
(address) PO BOX 367 (address) c/O LOUISE LEBER

MEXICAN HAT UT 84531 BOX 310398
CLINT HONELL MEXICAN HAT UT 84531

Phone: (801) 683-2298 Phone: (801) 683-2202
Account no. N1060 Account no. N7325(A)

WELL(S) attach additional page if needed:

Name: 8-1|GDRSD API: 43-037-31451 Entity: 10934 S 8 T 42S R 19E Lease: FEE
Name: 8-2|GDRSD API: 43-037-30529 Entity: 10934 S 8 T 42S R 19E Lease: FEE
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal ocumentation has been received from the FORMER operator
(attach to this form). (g ,/ 244

C 2. (r649-8-10) Sundry or othe legal documentation has been received from the NEW operator (Attach
to this form). g j 2-214

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number:

If 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the
completion of steps 5 through 9 below.

5. Change ave4een entered in the Oil and Gas Information System (3270) for each well listed above.

L 6. Cardex file has been updated for each well listed above. G4fÑ
C 7. Well file labels have been updated for each well listed above. O'A'Ñ
C 8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for

distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (g- fá)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processingof the original documents.

as\wpdocs\lonnsWperchng
- OVER



OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

(Rr49-E8

) E ty assignments have been reviewed for all wells listed above. Were entity changes
made? (yes If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

BOND VERIFICATION - (FEE WELLS ONLY) f.2/as Ada 2230 (4/oyom) 'Z.Ws Ê Á"

A 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former dperator's bond files.

E 3. The FORMER operator has requested a release of liability from their bond (yes , as of
today's date & . 2dŸ,/ff . If yes, division response was made to this request by letter

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

L Copies of documents have been sent on to at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to

q µ review for proper bonding.

All attachments to this form have been microfilmed. Today's date:

FILING

l. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah April 16, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6198
ROBERT L. MORGAN

Executive Director

LOWELL P.BRAXTON
vivisionnirecto, Clint Howell

Wesgra Corporation
P.O. Box 367
Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

Wesgra Corporation, as of April 2004, has four (4) Fee Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

I
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7223• www.ogm.utah.gov Where ideas



O O
Page 2
April 16, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well



O . OWesgra Corporation

Well Name API Lease Type Years Inactive
1 Wesgra 8-1 43-037-31451 Fee 7 Years 8 Months
2 Wesgra 8-2 43-037-30529 Fee 7 Years 8 Months
3 San Juan Fed 8 43-037-30528 Fee 1 Year 11 Months
4 Goodridge Trust 2IB 43-037-31703 Fee 1 Year 6 Months

Attachment



O O
. . . . Hwyld3]Riverview Dr.

P.O. Box310367
MexicanHat, Ulah 8 31

06 /28 /2004 E-mait chisj@yahoo.com

RECEIVED
ustinK. Doucet JUN3 O2004

State of Utah
DIXOFOIL,GAS&MININGDivisionofoil,Gas Andhlining

159iiMiest biorth Temple Suite -1210

P.O. Box 145801

Salt Lake City, UT. 84114-5801

RE: Letter, April 16, 2004

Extended shut-in and Temporary abandoned wells

Plan of Actionas follows,

#1 Wesgra 8-1 43-037-31451 Workover-Reproduce

2 Wesgra 8-2 43-037-30529 Workover-Reproduce

3 San Juan Fed 8 43-037-30528 Workover- Reproduce Possibly Plug &abandon

4 Goodridge Trust 21 B 43-037-31073 Workover- Reproduce Possibly Plug &abandon

Sincerely,

nt Howell

Manager

Wesgra



O O
OLENE S. WALKER

Governor

GAYLE E McKEACHNIE
Lieutenant Governor

State of Utah July 21, 2004

Department of
Natural Resources

ROBERTL.MORGAN CERTIFIED MAIL NO. 7002 0510 0003 8602 5207ExecutiveDirector

Division of
Oil, Gas & Mining Mr. Clint Howell

Wesgra CorporationLOWELL P. BRAXTON
Division Director Hwy 163 / Riverview Drive

P.O. Box 310367
Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated April 16, 2004.

Dear Mr. Howell,

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated June 28, 2004 (received by the Division on 6/30/2004) in regards to the
four (4) shut-in wells operated by Wesgra Corporation ("Wesgra"). It is the Division's
understanding Wesgra intends to workover and put on production the 8-1 well, 8-2
well, San Juan Federal 8 well and Goodridge Trust 21B well.

Based on the proposed plan of action the Division grants a one (1) year
extension for the 8-1 well, 8-2 well, San Juan Federal 9 well and Goodridge Trust 21B
well. These shut-in/temporary abandonment extensions are valid through
June 30, 2005, allowing adequate time to accomplish the proposed work.

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281.

m rely

Dustin Doucet
Petroleum Engineer

CLD:jc
cc: Well file

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801)359-3940•TTY (801) 538-7458 •www.ogm.utah.gov Where ideas



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6398

Mr. Clint Howell $$ $Ñ /Wesgra Corporation
P.O. Box 310367
Mexican Hat, UT 84531

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Howell:

Wesgra Corporation ("Wesgra") has sixteen (16) Fee Lease Wells (see attachment A) that
are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is a second notice of non-compliance for wells l through 12 listed on Attachment A.
For wells 1 through 10, the Division notified you (under operator name San Juan Minerals) on
several occasions by certified mail about these wells non-compliance issues. Plans to PA or re-
complete these wells were submitted, but no action has been taken to date. For wells 11 and 12,
Wesgra was notified through certified mail dated April 16, 2004, and again in a response dated
July 21, 2004. In the response, it was understood that Wesgra planned to workover these wells.
The Division feels that sufficient time has passed to perform necessary work to put these in to
production or to PA. Please submit your plans to produce or plug these wells. If this is not
addressed within 30 days, a Notice of Violation will be issued for these wells. A similar
response is required for the other four wells listed on Attachment A.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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September 29, 2008
Mr. Howell

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-
4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions will be initiated. If you have any questions concerning this matter,
please contact me at (801) 538-5281.

cerely,

Dustin ouc
Petroleum Engineer

JP/js
Enclosure

cc: Compliance File
Well



Attachment A
Lease

Well Name API Type Years inactive

1 NORDEEN 5 43-037-20722 FEE 2 Years 8 Months
2 NORDEEN 3 43-037-30149 FEE 2 Years 8 Months
3 GOODRIDGE 81-3 43-037-30960 FEE 12 Years
4 J &L 3 43-037-31207 FEE 21 Years 6 Months
5 GOODRIDGE 91-2 43-037-31605 FEE 12 Years
6 GOODRIDGE 91-7 43-037-31613 FEE 12 Years
7 GOODRIDGE 91-16 43-037-31634 FEE 12 Years
8 GOODRIDGE 91-12 43-037-31637 FEE 12 Years
9 GOODRIDGE 1 43-037-31647 FEE 12 Years
10 J & L 3-X 43-037-31669 FEE 21 Years 6 Months
11 WESGRA 8-2 43-037-30529 FEE 12 Years
12 WESGRA 8-1 43-037-31451 FEE 12 Years
13 SAN JUAN FED 3 43-037-30420 FEE 2 Years 2 Months
14 SAN JUAN TRACT 4-2X 43-037-30733 FEE 1 Year 10 Months
15 NORDEEN 81-5 43-037-30958 FEE 4 Years 5 Months
16 NORDEEN 86-6 43-037-31254 FEE 2 Years 1
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12/16/2008 Wellbore Diagram r263

API WeH No: 43-037-31451-00-00 Permit No: Well Name/No: 8-1

Company Name: WESGRA CORPORATION

Location: See: 8 T: 42S R: 19E Spot: NENW String Information

Coordinates: X: 602224 Y: 4112575 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: MEXICAN HAT
HOLI 260 5.875

County Name: SAN JUAN SURF 157 4.5 10.5

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
SURF 157 0 UK 10

Perforation Information

Surface: 4.5 in. @ 157 11.

Formation Information
Formation Depth
GDRSD 179

Hole: 5.875 in. @260 ft.

TO 260 TVD: PBTD:

Page



k g3 State of Utah
N/ DEPARTMENT OFNATURAL RESOURCES

MICHAELR. STYLER

JON M.HUNTSMAN, JR. Executive Direcim

Governor ÛÍVÍSiOll of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2549

Mr. Clint Howell 46 Û19 i 6 Ì
Wesgra Corporation EL Ÿ '~ Í
P.O.Box310367 413 ME F
Mexican Hat, UT 84531

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Howell:

As of January 2009, Wesgra Corporation (Wesgra) has ten (10) Fee Lease Wells (see
attachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status.

The Utah Division of Oil, Gas & Mining (Division) also wishes to remind Wesgra of
the other outstanding wells that are past due in their non-compliance issues and PA proposals as
previously addressed in numerous communications with Wesgra. Most recently a letter sent via
certified mail September 29, 2008. Please respond to this matter within 30 days or a Notice of
Violation may be issued on these wells (attachment A).

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.l).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-l.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

1594 West North Temple, Suite 1210, POBox 145801, Salt Lake City,UT 84114-5801
telephone (801) 538-5340 •facsimile (801)359-3940 • TTY (801) 538-7458 • www.ogmatahgOV OR, GAS &
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Wesgra Corporation
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. _Anexplanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js
Enclosure
cc: Compliance File

Well File

N:\O&G Reviewed



ATTACHMENT A
Well Name API Lease Type Years inactive

FIRST NOTICE
1 SAN JUAN FED 8 43-037-30528 FEE 1 year
2 GOODRIDGE 80.1 43-037-30570 FEE 1 year 1 month
3 SAN JAUN FED 10 43-037-30836 FEE 1 year
4 SAN JUAN FED 11 43-037-30837 FEE 1 year

5 GOODRIDGE ESTATE 21 43-037-31344 FEE 1 year
6 GOODRIDGE ESTATE 22-A 43-037-31352 FEE 1 year
7 GOODRIDGE ESTATE 24 43-037-31354 FEE 1 earY
8 GOODRIDGE TRUST 21B 43-037-31703 FEE 1 earY .
9 GOODRIDGE TRUST 24A 43-037-31713 FEE 1 year

10 GOODRIDGE TRUST 96-1 43-037-31782 FEE 1 year
PENDING NOTICE OF VIOLATION

WESGRA 8-1 43-037-31451 FEE 12 years 5 months

WESGRA 8-2 43-037-30529 FEE 12 years 4 months
GOODRIDGE 91-2 43-037-31605 FEE 12 years 5 months
GOODRIDGE 91-12 43-037-31637 FEE 12 years 5 months
GOODRIDGE 1 _ 43-037-31647 FEE 12 years 5 months

GOODRIDGE 91-7 43-037-31613 FEE 12 years 5 months

J&L 3-X 43-037-31669 FEE 20 years 11 months
GOODRIDGE 81-3 43-037-30960 FEE 11 years 5 months
J&L 3 43-037-31207 FEE 21 years 11 months
NORDEEN 5 43-037-20722 FEE 3 years 1 month
NORDEEN 3 43-037-30149 FEE 3 years 1 month

SECOND NOTlCE
NORDEEN 81-5 43-037-30958 FEE 4 years 10 months
SAN JUAN FED 3 43-037-30420 FEE 2 years 7 months
SAN JUAN TRACT 4-2X 43-037-30733 FEE 2 years 3 months
NORDEEN 86-6 43-037-31254 FEE 2 years 6
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